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Annual Report
1997-98

- : The Governing Council,

Ly

*‘ Software Technology Parks of India (STPI)
s pleased to present the Annual Report
on the activities of the

Society during

1997-98.
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STPI & INDIAN IT INDUSTRY

Department of Electronics created Software Technology Parks of India (STPI), an autonomous society to cater fo the needs of
software industry (i.e. industries in the field of Information Technology). STPI has its Head Quarters at New Delhi and centres at
Pune, Bangalore. Bhubaneswar, Hyderabad, Noida, Gandhinagar, Thiruvananthapuram, MohaliiChandigarh, Jaipur, Navi
Mumbai and Chennai. STP acts as a single window solution provider for industries in Information Technology (IT). It provides
nirasiructural facilities including High Speed Data Communication (HSDC) connectivity required by IT industry on one hand and
it solicitates all the approvals required by this industry to execute the projects of software exports with the minimum gestation
period, on the other hand

STPI is a catalytic organization, striving to promote the Indian industry in the field of Information Technology (IT) through its
promational activities like consultancy and infrastructural facilities as well as regulatory efforts helping in promation of Indian
economy. STPI has also been delegated the powers to monitor various export oriented schemes of the Govt. of India in the field
of Infarmation Technology like STP, EHTP etc

Visionary like PL Jawahar Lal Nehru realized that knowledge is the power and institutes of international standard like |IT's.

IM's, regional colleges etc. were created to channelize the untapped energy of teeming millions of our population. Today, this
knowledge, in the form of large number of highly trained manpower, is a trade-able commodity. Therefore, knowledge in general
and knowledge in Information Technology (IT), in particular, are sirategic commodities and it leads to most promising business
for a developing country like India. Information Technology is the hybridization of computer software - the knowledge and
communication - the transmission of knowledge, Since, India has the trained manpower (knowledge) and STPI provides the
required communication (as a infrastructure service provider), this strategic imingly creation of DoE has resulted in exponential
growth of Software exports from India from Rs.675 crores (1982-93) to Rs. 6,530 crores for the year 1997-98

The process of liberalization and globalization that was initiated by India in Nineties, has started showing a remarkable impact

on the vanous sectors of Indian economy, in recent years. STPI is also one of the instruments of DoE in achieving the targets in

{9

the field of Information Technology. This is m
the year 1996-97 as forecasted by World

achieved in the absence of most of the investments recommended by World Bank Study in the fields of education,

in Mark of Indian Software export for

{ is noteworthy that this target could be
communication ete
The industries in the field of Information Technology are

ohly diversified. it vanes from few Sofiware Engineers executing their

project through dial-up Intermet connection io mega mullnational compamies avaling 2 large bandwidth of dedicated point-to-
point connectivity. To cater to their equally Sversified needs. 5 2 giganiic t2sk. 1 demands vast resources, understanding and

nvolvement. To effect this, STP! organizes penodic open houses & & cenres all over the Country where it brings the policy
makers face to face with the policy foiowsss 12
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OBJECTIVES AND ROLE

Software Technology Parks of India has been set-up with the following main objectives

B Toestablish and manage the highly sophisticated infrastructural resources for the development of computer software such
as datacomm, core compuling facilities as well as required builf-up space. common amenities et.

] To provide policy support services, like import certification, software exporls cerification, project approvals etc. to the units
who underake soffware development for export purposes

W Topromole development and export of software and software )
services through technology assessments, market analysis
markefing segmentation, marketing support etc.

B o lrain professionals and to encourage design and development in
the field of software technology and software engineering through
high-end professional training programs in emerging areas of
Software development like Enterprise Resource Planning/
Manufacturing Resource Planning (ERP/MRP), Data
Communication, Transaction oriented commercial applications on

AS 400/ES 9000 platform and inter-networking technologies

B Provide consulfancy on seffing up of operations, network solutions as per customer’s need etc.
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INFRASTRUCTURE

High Speed Data Communication facility

STPI has designed and developed state-of-the-art High Speed Data
Communication (HSDC) facility which is provided to software exporters at
internationally competitive tarff. STPI has installed six earth stations at its
centres at Bangalore. Hyderabad, Thiruvananthapuram, Noida,
: Gandhinagar & Bhubaneswar, which act as International Gateways. These
. are F-3 IBS earth stations beaming at Intelsat's Indian Ocean Region
5\ ?’ Satellites. Local access to International Gateways at STPI centres is
provided through Point-to-Multipoint Radio or through Point-to-Point Radio,
as a solution to last mile problem. However, terrestrial cables (fibre/copper)

are also used wherever feasible, These facilities are the backbone for the
software development activities and are being provided to the member STP unils.

STP| keeps pace with the contemporary development in the field of data communication to maintain intemnational standards and
atdopts the same to provide better and efficient H3DC Services at intemationally competitive tariff,

HSDC services of following types are provided to meet the needs of the
highly diversified software industry’

] SoftPOINT - International Private Leased circuits of data rates
from 64 Kbps to 2 Mbps.

. B SoftLINK - A TCP/IP based Multivendor network providing ful
’ " access to Global Internet

B SoftCONF - STPI has video conferencing facilities initially from
Noida, Hyderabad, Bangalore to the rest of the World. This

facility would be made available at other centres in due course
of time, based on demand assessment

Presently, 462 units are using the HSDC facilities of STPI for their software development and export operations




Name of
International
Service Provider

World Com

. MCI

. PTT (Netherands)
German Telecom
British Telecom
Telegiobe (Canada)

. GE Spacenel (Germany)

. Swiss Telecom

. LDl [St. Genis)

10. Singapore Telecom

M. AT&T

12. CDI (Sweden Telia)

13. Sprint

14. CDI (Monaco)

15. KDD Japan

16. Hongkang Telecom

17, Telnor

18. Telecom Malaysia

19, Telstra

Total

2 00 ) h i B o by —=

STPI's interaction -

a view with International Service Providers

Total
Nos. of
Carriers
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STPI AND GLOBAL CONNECTIVITY

STPI Location Soft POINT
Noida 65
Bangalore 151
Hyderabad B0
Pune -
Gandhinagar 2
Bhubaneswdr 2
Thiruvananthapuram 3
Total 283
250" |
20(1-/
150+ |
|
100 f:

Noida Bangalore
Pune Gandhinagar

Thiruvananthapuram

Soft LINK

38
[§ )
25
15

2
10
1

178

Total No. of
Users

103
228
85
15
4
12
14

461

~ mHyderabad |
u Bhubaneswar |




mputing Fe

STPI's centres at Bangalore, Bhubaneswar and Hyderabad have been providing centralised computing facilities to their member
units. The facilities are IBM AS/400 computer system. This facility is also utilised for provid ng specialised training programmes

Incubating/built-up space

One of the important functions of STP! is to provide incubating infrastructure to the SMEs enab ing them to commence their
operations without any gestation period. This enables SMEs to avoid capital investment in the creation of caplive facilities for
inemselves as well as facilitate the SMEs to set up operations in a time bound manner

STPI at all its centres is also equipped with basic facilities like utilities back-up power, EPABX, security, training aids, comman
library, photocopier, fax facilities etc. All such facilities have been created in STPI centres as per the requirements and made
available to member units on the cost recovery basis.

STPI has a built-up space of 1,80,000 Sgft all over India till
date: Around 94% of this space has already been occupied by IT
ndustry. In places like Noida, Pune, Hyderabad and Bangalore
the complexes are almost fully occupied. STPI is working
closely with the respective State Governmenisflocal authorities
for the creation of more space, equipped with state-of-the-arl
nirastructure facilities, for the export of software by IT industry.
However, the large organizations, requiring large built-up space

operate from their own premises.




The Hon'ble Minister-in-charge of the Department of Electronics (DoE) is the Visitor of the Society.

The organizational activities of the Society are managed by the Governing Council (GC). The Secretary to the Government of
India, Depariment of Electronics, is the Chairman of the Governing Council. The members of the Govemning Council are

representatives from Ministry of Commerce, Depariment of Telecommunications, Revenue, Electronics as well as

representatives of IT industry

At each STPI centre, a local management committee known as the *Standing Executive Board" (SEB) operates under delegated

powers of GC with STPI Director as the Chairman and members are the representatives from the State Government, Customs,

User Industry and other local authorities

5
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PERFORMANCE

Growth of Exports

Revenue generation, as a result of export of software by member units of STPI, has shown an exponential growth over the year

as shown in the graph below :

STP 92-93
Bangalore 228413
Bhubaneswar 0
Calcutta 0
Gandhinagar 89.49
Hyderabad 30457
Jaipur 0
Noida 2356.05
Pune 45.57
Thiruvananthapuram 118.58
Total 5198.39

93-94

5630.36
27.00

0

0
1173.64
0
4569.27
122.13
186.88

11708.28

94-95

12334.64
48.17

0

121.55
2173.51
0
8549.06
727.23
227.98

24582.14

95-96

40551.10
108.54
761.34
151.00

G036.84
53760
20001.50
4153.82
358.80

72661.64

96-97

107463.78
0

1590.66
381.39
13318.70
B00.00
41577.56
12048.19
804.40

177984.68

{Rs. Crores)

a7-98

165000.00
476.35
3578.99
541.00
66948.00
256.60
80200.00
251551.00
274.00

342425.94

STPI is catering to 820 |T industries at the various stages of their operations. Out of these as many as 153 industries were
approved in the year 1997-98. STPI has facilitated an export of Rs. 3414 crores resulting in generation of Met Foreign Exchange
of the order of Rs.2532 crores and FE out flow has been only Rs. 258 crares, nearly one tenth of the net FE eamed. The IT
ndustry with the help of STPI has been able to disburse an amount of Rs. 530 crores as the wage bill. This reflects the

quantum of employment commanded by IT industry in collaboration with STPI




A detailed report of STPI depicting the import of the capital goods. FE outflow (other than CG import) wage bills, given to

ployee, e eaming for the year 1¢ : ort earn on, export obligation {on the basis of
duty free import o 16l s all over India is as under,

{Rs. Crores)
STPI Centre CG Import Wage Export Export Export
Cumm.  Outflow Bill  Earnings Earnings  Obligation
DY DY DY

Bangalore

Bhubaneswar

Calcutta

Gandhi Nagar

Hyderabad

Chennai (Hyd.)

Jalpur

Molda

Pune

Thensvananthapurarm

TOTAL
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FUTURE TARGETS

To market the infrastru oftware, STP! is
planning to prepare a cc

rh, Jaipur, New Mumbai, Pune

pment, consuliancy, expor ¢ ' C d training programmes in upcoming areas
and software capabilit
Study of Indian Softwe imenting the
aots refated o Tec gh the

ait fitled

laced at Annexure-|

suncil gratefully acknowledges the co-operation received f Ministries and Departments of the Government of

SRR

Software Industry Associations, International Service provider and the Statutory Auditors. The Council also acknowledges the

g efforts of the staff of the STPI in its successful working.

-5‘!?.""
{Ravindra Gupta)
Chairman, GC, STP!
and the Secretary, Department of Electronics
Government of India
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AUDITOR'S REPORT

We have audited the attached Balance Sheet of Software Technology Parks of India, consisting of Headquarters at New Delhi,
eight units and four sub-units as on March 31, 1998 and the Income and Expenditure for the year ended on that date.
We report that:

1. The Society has transferred during the year 6 acres of land at Hyderabad to M/S Andhra Pradesh Industrial & Infrastructure
Corporation (A State Government Undertaking), in exchange of built up area valuing Rs. 1,16,16,000/- no prior approval has
been obtained from Gavt. of India (DoE) for the said transaction as required under Rule No. 9.2 (a) of Rules & Regulation of
the society.

2 Annual Return of the Society as required under Sec. 4 of the Societies Registration Act is not being submitted to the Office
of Registrar of Joint Stock Companies.

3 The Fixed Assets registers at Gandhinagar and Pune are subject to reconciliation with financial books

4 The period of lease in respect of land at Bhubaneswar is due [ expire on 14/11/2004. Accordingly the expenditure of
Rs. 12.97 lacs on Civil Works on the said land is required to be written off during the remaining period of lease

3 The accounts of Gandhinagar unit with ET & T and erstwhile Satcomm Division with VSNL are subject to reconciliation and
consequential adjustments,

B. Mo provision has been made for License Fee payable [0 Department of Telecommunication, Government af India, amounting
to Rs. 11.57 lacs for the year and sum of Rs. 255.93 lacs till date

The Society has not provided depreciation for its Fixaed Assets, Quantum thereof has also not been ascertained. However
Asset Replacement Fund (ARF) has been established

8 The Society has an elaborate purchase procedure. However there is scope for further improvement,
8 Immovable properties except for land at Noida are still to be reg stered in the name of the Society,

10. Balances in personal accounts are subject to confirmation and consequenta adjustments

(=8
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=
a
=3
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=
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Subject to the above, we have obtained all information an
necessary for the purpose of audit

of our knowledge and belief, were

In our opinian and to the best of our information and acco to expianations given | the said Balance Sheet and Income &
Expenditure Account together with schedules a notes give a true & fair state of
society's affairs as on March 31, 1998 an that date.

Dated ; November 12, 1998 For K.B. Chandna & Company
Place ; New Delhi Chartered Accountants

Slil.'.
(V.K. Gureja)
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BALANCE SHEET AS AT 31.3.98

- (i ] -
o Particulars Schedule Total This year " Pre. year
3 Amount in Rs. Amount in Rs.
i SOURCES OF FUNDS
Grant-in-Aid 522,485,430.00 507,485,430.00
insecurad loan from 1
B - Andhra Pradesh Gowt, 8,000,000.00 £\
=5 - Kerala Govl 29,141,508.43 T
f £ Moida Authority 27,000,000.00 T
~ Electronics Corp. of Punjab 5,000,000.00 e
TN B9,141,508.43 B7,230,599.43

Reserves & Surplus
Reserve

\zzets Replacement Fund
surplus

300,703 363 52

300,703,363.52

ioess of Income over Exp 70617 20585 32,285,164.39
962,947 50780 907,714,557.34

APPLICATION OF FUNDS
Foed Assels

~urrent Assets, Loans & Advances

ment Assels

sh in Hand
2alance with Schedule Banks
aving accounts

[

£

1 fined DepositsiMargin money Alcs

eresi Accured but not due

Cheques in hand

=

535,851,846.55

10,721.M

31,945,820.23
360,235,547 95
36,824 849 31
41,750.00

535,851 646,55

606.803,494.08

7017836

31,967 503.40
294 669,566.00
21,134 913,73
866, 748.00

Stamos in Hand 860.00 441,00
Debtors 164,963,744.95 51,265,708.97
z sion for doubtful debls (2.069,265.00) (1,531,986.00)

seneral stand by Stores

ADVANCE & DEPOSITS
Recoverable for cash or in kind

2,781,570.63

15,615,180.44

2.978.961.37
17,273,079.15

o value to be received) -

Tax deducted at source 157 8585.00 755,807 .00
610,608.713.52 419.450,920.98

Less : Current Liabilities
sundry Creditors 101,784 413.56 39,260 243.36
LovanceDeposits 38,691,338 46 38,015,621.32
fing Liabilities 39,737 300.25 39,263,993.02
~oect Advances 3,300,000.00 2,000,000,00
183,513,052.27 118,539,857.70

¢ Current Assets
otes forming part of accounts

427 095,661.25

962,947,507.80

427,095, 661.25

962,947,507.80

300.911,063.28

807,714,557.34

-
s

Jziz : November 12, 1938
=ace: New Delhi As per aur report of even data
for ®.B. Chandna & Co

Chanered Accountants
Sd Sdi

(V.K, Gureja)
Partner
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INCOME AND EXPENDITURE FOR THE YEAR ENDED 31.3.98

Particulars

. INCOME
Charges Received
Income from Training & Seminar
Interest Eamed
Mise, Income
Prior-Period Income
Profit on Sale of Assets
Total

. EXPENDITURE
Advertisement Exp,
Audit Feas
Data Link Charges
Communication Cost
Computer Operating Exp.
Insurance
Newspapers, Books & Periodicals
QOther Expenses
Provision for Bad Debts
Printing & Stationery
Rent, Rale & Taxes
Repair & Maintenance
Salaries, Wages & Amenities
Security Hire Charges
Travelling & Conveyance
Training & Seminars
Vehicle Running & Hire Charges
Water & Electricity Charges
Professional Charges
Priar-Period Expenses
Interest on Loan
Total

Net surplus for the year (I-ll)
Surplus available for appropriation

Transfermed {0 Asse

Met Balance camed fo

(P.5, Narotra

LAreclons 1k

18

o

This year
Amount in Rs.

340230447 B9
B438591.00
39328620.82
217281232
T21048.00
11459140.00
400350659.63

1063665.00
8400000
135739651.72
BT20985 51
498763555
1213055.10
66833900
B546221.00
703503.00
2573123 65
13317990.35
718919159
24827190.75
2184849 60
8197098 50
4726151.90
344736450
1098335100
473639.00
5896753.35
3576986.00
247070749.16

153279910.67

Pre. year
Amount in Rs.

25088682452
284360.00
3141500590
2656107.36
2841116.75
0.00
207383414.53

311775.00
80000.00
74958208.01
5129032 52
0.00
1209158.00
349131 47
1931738.50
B14878.00
1217062.75
1097927820
9010007 05
20857100.70
1861541.10
4910090.94
554637 60
2561687 25
5847058,28
203803.00
6285506.50
2201§55.00
151273349.87

146110064.66
146110064 66

137168683 87
8941380.79
b R

'd

B
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SCHEDULE -"A"

Fixed Assets

Particulars This year
Amount in Rs.

and 4.211.721.00
ing 12,396,580 72
Building Work in Progress 11,616,000.00
wuter Peripherals 61,225,760 80
=cirical Installation 41 478 293,01

Fire Fighting Equipment 1,072.214.11
Fumniture & Fixtures 21,793.714.19
Office Equipment 12,764,101.78

ar Fined Assels 3,541,934 34

162 B6E.15

High Speed DataCommunication Equipment 353,913.955.55

Prenperative expenses Panding allocation 515,496 00

~apital work in Progress 10,858,859.00

Total 535,851, B46.55

As per gur repart of even date
for K.B. Chandna & Co.
Chartered Accountants

ate - November 12, 1958
é ace: New Delhi

Sl Sd-
F.5. Narotra) (V.K. Gureja)

Diracior/STPI Partner

1L*-'\." . i / ==

=y g .
ll\jl \ L3 - -

- ---FF 2
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Pre. year
Amount in Rs
4,363,511.00

10,332 30551

42 535 320 04
26,464 21191
1,006, 268.11
17,300,147 79
7436 08554

430,050.28

61,116.15
458 852 797
3823 04899

34,0897 808.14

606,803,494.06



SCHEDULE "B”

NOTES FORMING

1. Accounting Policies

a)

c)

aj

bj

c)

d)

e}

20

The charges received account includes charges for ready to use space, other infrastructure services like data
communication, photocopying, fax, telephone, canteen facilities etc. and other certification work provided to member
units of STPs.

Salaries wages and amenities include salaries, wages and other payments made to staff of ER&DC for providing
services to their staff at Thiruvnanthapuram. As per the amangements, all other benefits payable to the staff are
reimbursed to the aforesaid organisation. Accordingly, such payments are being debited to salaries, wages & amenities
account,

The under mentioned expenditure are charged to revenue in the year of incurrence |

i) Software expenses

iy Civil work/Wooden partitioning on rented premises
i}  Erection of temporary structures

ivi  Cost of Radio Mast installed at Customers” site

The Society being a non-profit making institution, the depreciation has not been provided in the accounts and assets
replacement fund on straight line method is created in order to replace the assets on future date as under:

Assets Rates
Building 10%
Computer Peripherals 15%
Electrical Installations 16%
Fire Fighting Equipment 15%
Furniture & Fixtures 10%
Office Equipment 15%
Other Fixed Assets 15%
Vehicles 20%
Earth Stafion 20%

Contingent Liabilities

License fee payable to Department of Telecommunication amounting to Rs. 11.57 lacs for the year and Rs. 255.93
lacs till date.

Royalty and License Fee amounting to Rs. 25.06 lacs payable to Wireless Planning & Coordination Wing.

Additional service charges payable to Bhubaneswar Development Authority @ 1% of the market value of the premises
(amount not quantifiable)

The rent payable to Gujarat Industnial Development Corporation (GIDC) by Gandhinagar unit which has been provideg

al a sum of Rs. 3,85,127.00 as against Rs. 10,13,844 .00 demanded by GIDC,

Lease rental claimed by Technopark Thiruvananthapuram amounting to Rs. 6 lacs disputed by STPI.

Difference in Videsh Sanchar Nigam Lid. (V3NL) account in the books of erstwhile SATCOM division. As per statement
of VSNL, an additional sum of Rs. 75 lacs is payable by STPI prior to transfer of SATCOM Io VSNL.




g}  Penal interest for the period of 12.01.96 to 30.09.96 levied by New Okhla Industrial Development Authority (Noida)
amounting to sum of Rs. 2,37,928 .90,

3. During the year 3

a)  The Society has adopted accounting policy for charging various expenditure to revenue in the year of incurrence,
Accordingly the under mentioned expenditure incurred upto 31% March 1997 under such heads are appearing is
schedule of Fixed Assets,

il Civil work on rented premises amounting to Rs. 42,027.00
i) Ereclion of temporary structures / wooden partitioning all type of premises amounting to Rs. 62,17,819.43
iy Radio Mast at Customers’ site amounting Rs. 19,58,983.00

b}  The Society has transferred 6 acres of land allotted to Hyderabad Unit free of cost by Andhra Pradesh Government to
Andhra Pradesh Industrial and Infrastructure Corporation in exchange of built-up area, valued at Rs. 1,16,16,000 as
per the deed of exchange executed on 13" December 1997, The consideration in form of the constructed building has
been shown under ‘Profit on sale of Assets'.

¢l SATCOM division has been taken over by VSNL on - 1.7.97 as per Memorandum of Understanding between STPI
and Videsh Sanchar Nigam Limited. The assets of SATCOM division have been transferred on depreciated value
{Calculated on the basis of written down value method at the rates provided under schedule X1V of the companies Act
1956), The difference of Rs. 11,48 75,764.17, between the book value and the transfer value of such assets has been
debited 1o “Assets Replacement Fund”

dl  High Speed Data communication facility for providing infrastructure facilities to software exporter were made operational
at Gandhinagar and Bhubaneswar. Accordingly the amount of Work in Progress and preoperative expenses have
allocated to various fixed assets. However, the reconciliation of fixed assets register maintained by Gandhinagar with
financial record Is still under progress.

8)  The Society has transferred various guest house assets at Pune unit to C-Dac. A sum of Rs. 1,30,472.00 which was
treated as lease rental on the said assets till 31st March 1997, has been taken as consideration for the transfer of
such assets. Accordingly aforesaid amount has been debited o the prior period income. The loss of Rs. 82,105.00 on
account of transfer of these assets has been debited o "Assels Replacement Fund”.

4, The immovable properties excepting land at Noida are yet to be registered in the name of the society,

The lease in respect of earth station land at Bhubaneswar is due to expire on 14.11.2004, Expenditure on civil works at this
land is appearing under ‘Earth Station Building'.

6. Thereislienon'Fixed Deposit Receipts amounting to Rs.730 lacs with banks in respect of various LC's and Bank Guarantees
issued in favour of Society,

7. Equipment valuing Rs.5.69,679 imported from M/s Sun Micro Systems. USA for Gandhinagar unit has not been capitalised
in view of various technical defect pointed out to the supplier,

Reconciliation of ET&T account with Gandhinagar unit is under progress.
Previous year figures have been re-grouped / reclassified wherever necessary.

Date : November 12, 1998

Place: New Delhi - As par our report of even date
for K.B, Chandna & Co.
Y Chartered Accountants
S S~
(P.S. Narotra) (VK. Gureja)

Direclor’STR! Partmer




SCHEDULE “C”

Prior-Period Income

Particulars This Year Pre. Year

Amount (Rs.) Amount (Rs.)
Charges Received 516596.00 2796532.75
Interest Eamed 4767.00 1551.00
Misc. Income 199685.00 43033.00
TOTAL ' 721048.00 2841116.75

SCHEDULE "D”
Prior-Period Expenses

Particulars This Year Pre. Year

Amount (Rs.) Amount (Rs.)
Salaries, Wages & Amenities 121510.00 11767.00
Other Expenses 36127.50 10117.00
Printing & Stationery 15235.00 5625.00
Vehicle Running & Hire Charge - 9p42.00
Professional charges : 10000.00
Communication Cost 9582.00 5571.00
Repair & Mainlenance 124358.00 418918.00
Traveling & Conveyance 5781.00 4540.00
Water & Eleciricity Charges 21339.00 16710.00
Data Link Charges 5541476.85 2234960.50
Rent, Rate & Taxes 2134400 3557456.00
TOTAL 5896753.35 6285506.50

Date - November 12, 1998

Piace: New Deih As per our report of even dale

for K.B. Chandna & Co

™ b mmed Aoy bempm b
Chartered Accountants

Sl
(V.K. Gureja)

S
(P.S. Narotra)
Director/STR!
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STPI'S COMMENTS TO THE

OBSERVATIONS MADE BY THE STATUTORY AUDITOR'S

The following are STPI's comments to the cbservations made by the Auditors:

Paint No. 1

Point Ng. 2

Points No.3

o

int No.4

Point No. 5

Point No. 6

Paint No.7

Point No. 8

Point No. 9

Point No.10

Auditor's Observation

STPIs Comments

Auditor's Observation

STPI's Comments
Auditor's Observation

STPI's Comments

Auditor's Comments

STPI's Comments

Auditor's Observation
STPI's Comments
Auditor's Observation
STPI's Comments

Auditor’s Observation

STPI's Commenis
Auditor’s Observation

STPI's Comments
Auditor's Observation

STPI's Comments
Auditor's Observation
STPI's Comments

The Society has transferred during the year 6 acre of land at Hyderabad to Mis Andhra
Pradesh Industrial & Infrastructure Corporation (A State Government Undertaking), in
exchange of built up area valuing Rs. 1,16,16000/~. no prior approval has been obtained
from Gowt. of India (DoE) for the said transaction as required under Rule No. 9.2 (a) of
Rules & Regulation of the Society,

The transaction was duly approved by GC/STPI in its meeting held on dt | 26/09/96
considering the fact that all transaction refating to acquistion/transfer of immovable properties
are taken with due consent of the GC, which is represented by high level officials of DoE,
the formal approval from the Ministry was not consdierad necessary, However, in view of
the specific Rule provided under the Rules & Requlations of the Society, the post facto
approval is being oblained as required.

Annual Retum of the Society as required under Sec. 4 of the Societies Registration Act is
not being submitted to the Office of Registrar of Joint Stock Companies,

Moted for compliance.

The Fixed Assets registers at Gandhinagar and Pune are subject to reconciliation with
finanicial books.

Necessary instructions have already been issued to the concermed units

The penod of lease in repect of land at Bhubaneswar is due to expire on 14/11/2004.
Accordingly the expenditure of Rs. 12.97 lacs on Civil Warks on the said land is required to
be written off during the remaining period of lease

The land for setting up of Earth Station was provided by the govt. of Orissa measuring
0.724 acre on 15.11.94 initially for a period of 10 years. The Society has already taken up
the matter with the authority for alienation of the land in favour of STPI. prior to the expiry
of the lease period.

The accounts of Gandhinagar unit with ET&T and erstwhile SATCOM Division with WVSNL
are subject to reconciliation and consequential adjustments.

Observation is explanatory in nature.

Na provision has been made for License Fee payable to Department of Telecommunication,
Government of India, amounting to Rs.11.57 lacs for the year and sum of Rs.255.93 lacs
till date,

The matter has already been taken up with DaT for the expeditious settlement

The Society has not provided depreciation for its Fixed Assets. Quantum thereof has also
not been ascerlained. However Asset Replacement Fund [ARF) has been established.

The observation is explanatory in nautre,

The Society has an efaborate purchase procedure. However there is scope for further
Improvement.

Moted for compliance

Immovable properties except for land at Noida are still to be registered in the name of the
Society.

Noted for compliance.

Balances in personal accounts are subject to confirmation and consequential adjustments,

Letter for confirmation of balances to various parties were sent. However, a few of them
have not responded back,

23




For any assistance

NEW DELHI

CENTRES

BANGALORE

CALCUTTA
CHENNAI

GANDHINAGAR

MOHAL

PUNE

THIRUVANANTHAPURAM

24

please feel free to contact our nearest Soft Park

HEAD OFFICE

Dr. P.S. Narotra, Director STPI-HQ, Electronics Miketan, 6 CGO Complex, Lodi Road, New Defni - 110003
Phone : 91-11-4362811, 4363187, 4363596 Fax  91-11-4364336

Shri B.V. Naidu, Director, Biock-3, Multi Storied Compées. KEONICS Electronics City, Hosur Rd., Bangalore - 561 229
Phone 91 {80 852063/B520444/959/063 Fax - 91 (80) 8520058

Shri Manas Patnaik, Directar, Privadarshini Market, lind Floor, CRP Sguare, Nayapalll, Brubanaswar - 731 112

Phone : 81 (674) 407260 ! 4401601 270 Fax : 91 (674] 407261/4035660

Shrl Chiranjib Rudra, Executive Director, Salt Laka Electronics Cple, Block - GP, Sect- V, Bidhannagar, Caleutta - 700 091
Phane ;91 (033) 35T9663/65/67/T0 Fax 01 (033) 3579664

Ms. R. Rajalakshml, Officer-in-Charge, 441, Kalaimangal Nagar, lind Strest. Ekkaduthangal, Chennai-600 037

Phone : 91 (044} 2326308 Fax - 31 (D44] 23268582

Shri Ajay Sharma, Director, A/TET/2. Ground Floor, Flatted Faciory Shied, GIDC Elecironics Eslate, Gandhinegar - 382 044
Phone - 91 (2712) 35856/31571 Fax /91 [2T12) 27207

Shri J.A. Chowdary, Director, 407, Maitri Vanam Comples, Sanjeeva Reddy Nagar Post, Hyderabad - 500 038

Phone - 81 (40) 3731477I3730817/3T31896 Fax -1 [40) 3730652

Shri Sudhir Singh, Officer-in-Charge, 201-202. Gaurav Towers-|. Bardhiya Shopgung Cantre, Malviya Magar, Jaipur - 302 117
Phone:- 91 (141) 72006365 Fax - 97 (141) 720063 OR

Shri 5.N. Vijayvergela, Director, REIL 2, Kanakpura Industrial Area, Sirsi Road, Jaspur - 302 012

Phone * 91 (141) 351861/351926 Fax - 91 (141} 351581

Shri Sanjay Tyagi, Officer-in-Charge, B-33. EL-ToP Phass-ill. SAS Nagar Mahad (Chandigarh), Punjab - 160033

Phaone 91 (172) 262528 Fax - 81 (172) 262528

Dr. $.A. Kulkari, Officer-in-Charge, Mocula £ Tower-T, Vashi, Nawi Mumdsi - 400 614

Phons - 91 (022} TB12034 Fax - 91 (022

Shri 5.K. Agarwal, Director, Slock - 4, Sacior - 79
91 (11) 9-54 2536542485 Fan - 01 (11) 9

Ganga Softwars Technology Complex. Noida (UP)

Phone

53618
Opo MCCi & A Tilak Road, Pune - 411 002
S TTINTYSEETTS Fax 31 (12 54172

Phone -1 212

gy Jn.. Theruvananthaporam - 635 034
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